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THE SITUATION 


During August the level of general business ac- 
tivity in New England increased moderately over 
that which prevailed in July, aiter allowances had 
Most 
lines of activity shared in the gains, continuing the 
upward trend since May. 


been made for the usual seasonal changes. 


Sales of New England 
department stores and apparel shops during August 
were 1.5 per cent higher than in August, 1938, and 
for the first eight months of the current year were 
1.8 per cent over the 


exceeded July wool consumption by nearly nine per 
cent and was about nine per cent larger than in 
August last year. 

In New England during August the value of total 
construction contracts awarded was $23,769,000 and 
was 13.5 per cent larger than the total of $20,937,000 
reported in July. The August total, however, was 
7.7 per cent smaller than the total in August a year 
ago. Total construction contracts awarded in New 


England during the first 





corresponding period last 
district 
total revenue freight car- 


year. In this 
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33.0 per cent larger than 
in July, it was 1.4 per cent under shoe production in 
August last year. In this district shoe production 
during the first eight months of the current year is 
estimated to have been 102,737,000 pairs, which 
exceeded the cumulative production during the 
corresponding period last year by 5.1 per cent. 
Raw cotton consumed in New England mills dur- 
ing August amounted to 77,937 bales, as compared 
with 63,598 bales in July and 73,002 bales in August, 
1938. Cotton consumption in this district during the 
first eight months of the current year was 585,168 
bales, which was 27.1 per cent larger than the total 
of 460,493 bales consumed during the corresponding 
period a year ago. During August on a daily average 
basis raw wool consumed by mills in this district 


ments in July, according 
to the Massachusetts Department of Labor and In- 
dustries, and the August figure for weekly payrolls 
was 2.9 per cent larger than the amount in July. 
These increases were smaller than the usual seasonal 
changes which have occurred between July and Au- 
gust during the 14-year period 1925-1938, inclusive. 

In New England during the first eight months of 
the current year there were 645 commercial failures, 
as compared with 863 during the corresponding 
period last year and total liabilities were $9,715,000 
this year, as compared with $14,873,000 during the 
first eight months of last year. 

Sales of Boston department stores during the 
period September 1-23, 1939, were 4.9 per cent higher 
than during the period September 1-23 last year. 





On September 20, rates in the Boston money mar- 
ket were generally higher than for some time past. 
Although the asking rate on bankers’ 90-day prime 
acceptances and brokers’ quick call loan rates both 
remained unchanged during the four weeks ending 
September 20, the going rate on open market com- 
mercial paper of four to six months’ maturity rose 
from 1% of one per cent to 34 of one per cent. Com- 
mercial paper dealers report that the bulk of this 
paper was moving at 34 of one per cent, while excep- 
tional names of slightly shorter maturity were able 
to bring a 5 of one per cent rate. The average yield 
on both Treasury bonds and Treasury notes was also 
higher than a month ago and a year ago, as will be 
seen by reference to the table below. Similarly, there 
was a fairly substantial rise in the average yield on 
United States Treasury bills at the date of original 
issue, sold on a discount basis and maturing in 91 
days. The average yield for the issue of September 20 
was .125 per cent, which, with the exception of a .159 
vield of the previous week, was the highest since 
September 28, 1938. At the Federal Reserve Bank 
of Boston, the discount rate on September 1 was 
reduced to one per cent from the 1!% per cent rate 
which had been in effect since September 2, 1937: 












MONEY RATES AT BOSTON 
1939 Month Year 
Sept. 20 Ago Ago 
Brokers’ quick call loans............ 114% 14% 14% 
Open m ercial paper 
four to six m ; g-34 144-% 9-34 
Bankers’ accept 90 days..... ie “6 ff 
Treasury Securi 
Average yield on Treasury bonds 
(more than five year earliest 
call date) ~ 2.30 1.63 2.10 
Average yield on Trea notes 
(one to five years) 71 22 53 
verage rate 1 late Treasury 
bill sale: 91-day issue 125 032 105 
Rediscount rate (Bostor 1% 1% 
Buvi te for 90-day endorsed bill 
(Boston) wCTERMEERE MOE Tb ee eo he ne OY 14 4 % 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) continued the rise which began last 
April and attained a record volume of $1,223,000,000, 
gains of $52,000,000 when compared with the corre- 
sponding date a month ago and of $167,000,000 over 
a year ago. This expansion in total deposits was due 
for the most part to the substantial increase in de- 
mand deposits, which rose $42,000,000 during the 
past four weeks, and to expanding balances due to 
domestic banks; the latter having shown little varia- 
tion during the past two months rose rapidly in the 
week of September 6 to 13 to an all-time peak of 
$281,000,000. Balances due to foreign banks and 
time deposits were somewhat lower when compared 
with a month ago, while United States deposits 
were unvaried. 

Commercial, industrial, and agricultural loans 
fluctuated somewhat during recent weeks near the 
figure reported a month ago. Both open market 
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commercial paper and loans to brokers and dealers 
in securities showed small gains between August 16 
and September 13. 

Boston member banks’ holdings of United States 
direct obligations on September 13 stood at $260,- 
000,000, an expansion of $1,000,000 above the hold- 
ings on August 30 and September 6, and $53,000,000 
higher than a year ago. Guaranteed United States 
obligations showed practically no change during the 
first half of September, and the volume of these 
securities exceeded the amount owned a year ago by 
$12,000,000. ‘Other bonds and stocks owned”’ rose 
$1,000,000 between August 30 and September 13. 
Total loans and securities in these reporting Boston 
member banks increased $9,000,000 since the out- 
break of war in Europe. 

Reserves carried by these Boston member banks 
showed wide variations between August 16 and 
September 6. The following week, however, a sub- 
stantial increase took place and on September 13 the 
volume of these reserves reached $371,000,000, the 
highest level since comparable data became available. 

In the weekly reporting member banks outside 
of Boston the trend in total deposits (adjusted to 
exclude items in process of collection) was compara- 
ble to that indicated in the Boston member banks. 
An increase of $11,000,000 occurred during the four 
weeks ending September 13 when deposits reached a 
total of $552,000,000, — the highest level on record. 
A slight rise was apparent in balances due to domes- 
tic banks, while United States deposits and time 
deposits were unvaried in recent weeks. Commercial, 
industrial, and agricultural loans in the outside 
reporting member banks showed a slight upward 
tendency; open market commercial paper which has 
shown little or no variation for the past several 
months rose sharply between August 16 and Sep- 
tember 13, reaching the highest figure since April, 
1938. The status of other classifications of loans and 
discounts, such as real estate loans, loans to banks, 
and loans to brokers remained unvaried from the 
corresponding date a month ago and showed only 
slight variations when compared with a year ago. 
Holdings of United States direct obligations in- 
creased $3,000,000 when compared with a month ago, 
while guaranteed United States obligations were 
slightly lower; “other bonds and stocks owned” 
varied imperceptibly. Reserves carried by these out- 
side member banks with the Federal Reserve Bank 
of Boston stood at $81,000,000 on September 13, as 
compared with $76,000,000 four weeks previous and 
$56,000,000 a year ago on the corresponding date. 

Total cash reserves of the Federal Reserve Bank 
of Boston standing at $841,000,000 on September 13 
were at the highest point ever recorded, being $20,- 
000,000 higher than a month ago and exceeded the 
year ago figure by $154,000,000. 
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$ S19 $ 777 $ 714 $ +105 , 
281 259 220 + 6 
18 oo 11 + ( 
12 12 7 + 5 
: 93 08 104 a=. bi 
TOTAL DEPOSITS (adjusted).......... $1,223 $1,171 >1,056 $+167 + 15.8% 
371 331 301 + 70 
129 127 112 - 17 
69 67 64 ) ais 
PV Rr ea? $ 569 $ 525 > 477 $+ 92 + 19.3% 
220 220 216 + 4 Yr 
$4 4:3 15 — l — 
25 23 23 7 a + 
11 1] 14 - 3 - 
aera 38 38 39 1 - 
ae an 1 2 2 — | _ 
ve eee are = aC eaaie : 87 87 73 + 14 + 
TOTAL LOANS AND DISCOUNTS Oe : sae Pe $ 426 > 424 > 412 $+ 14 e 0 
Jnited Stat bligations owned........... : : Ondine ~ $ 255 “$ 207 $+ 53 P 
Securities ¢ Cl DY Uc Oe ci waa cect uate ; ; wears eae 32 34 20 + 12 = 
Other bonds ar tocks owned....... err ‘ ae ee ’ , 73 70 79 — 6 - 
TOTAL BONDS AND STOCKS OWNED.. ak $365 $$ 359 “$ 303 $+ 59 f 7 
TOTAL LOANS AND INVESTMENTS....... i; S00h ~ $9783 SS Sha + ? 
FIVE CITIES OUTSIDE OF BOSTON 
sits $ 359 $ 350 $ 324 $+ 35 + 10.8% 
2 to 2 30 24 Tr 8 + 33.3 
to Oreo DAMIR. cas pseeene eeenies * €“ * ea : 
United States Depos 5 5 2 + 3 150.0 
CD BEATA ARIE ORL EE cosa cee nm aise alas kof sia erotig 6 ered uw Grareralererahacularar ede 156 156 157 l 6 
POA: EZ POS TD Fe (Ache Ged) oi. a-s7s:3.00s.6sye\eetesiaies hoes macaw Wee $ 552 $ O41 > 007 $+ 45 + 8.9° 
b Rederali Reserves Banlivss:. basocue cnoes sovanneenns cap penceens 81 76 56 + 25 + 44.6 
Sek oie aia wiaL alent a kPa Miele Gis ade SiG Waris olalara alaiks ure Wie Riding ck ere a Rioters 16 13 14 + 2 + 14.3 
es with other Pay eee Cyne nny ents ke Naya ee heer ees 83 86 81 + 2 + 2.5 
TOTAL RESERVES... oiccsedivsesis Ie eer re aie $ 180 $ 175 $ 151 $+ 29 + 19.2% 
wand Agricuttural LoGee. «oc ss os ek coi ked eee ccss 62 61 60 + 2 . 3 
iavieeetahatc re: Rae 24 21 20 + t + 20.0 
ealers in securit 1 l 1 0 0 
purchasing or carry 12 11 18 6 — 33.3 
ST Fo 3 a ee 15 15 45 0 0 
aang * * * 
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$ 189 $ 184 $ 189 0 0% 
United States « $ 150 $ 147 $ 151 oJ — 1% 
Se i€ Rea P 2 22 11 + 10 + 90.9 
Other bon d stocks ow a enn ae piheede Cuba wee ees ieee 65 64 ; 58 + 7 + 12.1 
FOTAL BONDS AND STOCKS OWNED «occ ccdc ccsadintessucee ma $ 236 % 233 $ 220 $+ 16 + 7.3% 
TOTAL LOANS ANID TVET BOIIN TOs < uinckch.cc ea ccusdevasedees wires $ 425 > 417 $ 409 S+ 16 + 3.9% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Depostts. i..d4 hc cid 54 orca ce scins Py CORT Per eT eS $ 55( $ 501 $ 447 $ +103 + 23.0% 
U.S. Deposit +7 68 26 + 21 + 80.8 
All Other Dep: 39 25 37 + 2 + 5.4 
Total Depo $ 636 $ 594 $ 510 + 24.7% 
Federal Reserv 397 390 358 10.9 
Total ¢ 841 821 687 + 22.4 
Loans to er Banks ¢ * * 
All Other Loans to Member ee: pcs we: : 
> = b * > > Biesss 
Accept t * * 
Indust: : 2 2 3 l 
Reel DO RNIN 5A ce RRR ERE OCS S ew RRS OE OokE Ne} Enea eS RES 206 178 196 + 10 l 
ECUGE Titi MICE CERNE oo eo Sic dlc ice Ks woe Rae oO ee ROE a Ob aa $ 208 $ 180 % 199 $+ 9 + 4.5% 
Commitments to make Industrial Ad GE added Sahara ela ea hea EA ee 1 1 1 0 0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1939 One Year’s Change 1939 One Y s Change 
Sept. 13 Month Ago Year Ago Gain (+) or Loss (—) Sept. 13 M go Gai + Loss (- 
$ 3.4 $ $+ 1 + 3.0% 9.4 $ $+ ) + 10.6% 
3.6 + .2 + 59 31.2 + 4.9 + 18.6 
2.1 0 O 14.4 — a _ 7 
3.9 > 6 + 16.2 6.0 +- a ean 
40.8 + 5.7 + 15.2 11.9 + 1.0 + 9.2 
2.1 a 5 + 25.0 
3.4 3.4 + 1 + 3.0 Total 16 Cities$163.5 $154.8 $145.9 $+ 16.5 + 11.3% 
4.3 4.0 + 4 + 10.3 Boston. . 303.1 276.) 250.1 + 33.0 + 14.3 
3.4 3.9 ope ek 3:0 
} rd... 4.3 4.0 + 8 + 22.9 GRAND TOTAL ; 
New Haven... 15.4 15.1 + 1.0 + 69 17 Cities... .3466.6 $430.9 $+ 54.6 + 13.3% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—During the five-week period end- 
ing September 9 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 107,162, as com- 
pared with a total of 98,838 cars during the corre- 
sponding five-week period last year. In each of the 
five weeks this year carloadings exceeded the cor- 
responding week last year, with an aggregate gain of 
8.4 per cent for the five-week period: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
August 12....... 21,562 19,656 + 9.7% 

August 19... « Biwi 19,869 + 9.3 

August 26 :  ZioIee 19,896 + 6.1 
September 2... . 22,807 21,041 + 8.4 
September 9 : 19,980 18,376 + 8.7 


MERCHANDISE, L.C.L., FREIGHT L¢ lea 
SIX NEW ENGLAND RAILROAD 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 

August 12... : 11,068 10,389 a 6.5% 

August 19......... 10,973 10,595 + 3.6 

August 26....... . 10,897 10,754 + 1. : 

September 2....... 11,195 11,247 — 0.5 

September 9 a 9,373 9,231 + 15 
MISCELLANEOUS FREIGHT LOADED 


SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1939 1939 compared with 1938 
August 12... ; 8,316 +14.9% 

August 19 epee 8,274 +13.9 

August 26 2 +11.0 
September 2 +16.9 

September 9 +16.0 


ALL OTHE : CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 








Week Ending: 1939 1938 1939 ¢ aanpared with 1938 
Es es be a 2,178 2,032 

August 19..... 2,464 2 ,010 

August 26 wag Ns 2,003 rj 

September 2...... 2,353 873 

September 9. . 2°300 1,985 





Textiles :—The amount of raw cotton consumed 
by mills in New England during August was 77,937 
bales, as compared with 63,598 bales in July and 



































CONSUMPTION OF RAW COTTON AND RAW WOOL COMPARISON OF CHECK PAYMENTS 
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73,002 bales in August last year. Cotton consump- 
tion during August was 22.5 per cent higher than 
during July and 6.8 per cent larger than in August 
last year. During the first eight months of the cur- 
rent year cotton consumption in this district was 
585,168 bales, or a gain 27.1 per cent over the con- 
sumption of 460,493 bales during the first eight 
months of 1938: 


COTTON CONSUMPTION—NEW ENGLAND 
(Number of Bales) 





First Eight — Per Cent 

1939 38 Change 
CE ORHCCTIONE.< 4 54.5.2 tea ees 40,045 Pe re +29.2% 
Maine Slee idee 96,874 +24.7 
Massachuse tts Oe SAP, Ot 282,396 +31.2 
New Hampshire. « iccccaccces 84,959 +14.8 
Rhode Island...:...... ee 75,084 +29.7 
Vermont........ be usa os 5,810 +25.1 
New England. ....... 06.0804 585,168 460,493 +27.1% 


The amount of raw wool consumed by mills in 
New England during August on a daily average 
basis was 8.9 per cent larger than in July and ex- 
ceeded the daily average consumption of August, 
1938, by 9.2 per cent. 


Boots and Shoes:—Production of boots and 
shoes in the New England district during August is 
estimated to have been 15,778,000 pairs, 33.0 per 
cent larger than production in July but 1.4 per cent 
below the total of 16,007,000 pairs produced during 
August, 1938. Shoe production in New England 
during the first eight months of the current year is 
estimated to have been 102,737,000 pairs, as com- 
pared with 97,754,000 pairs during the first eight 
months of 1938. This was an increase of 5.1 per cent. 


Building :—The value of total construction con- 
tracts awarded in New England during August was 
$23,769,000, as compared with $20,937,000 in July, 
which was an increase of 13.5 per cent, according to 
the F. W. Dodge Corporation. Substantial increases 
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were reported in three of the four major groups be- 
tween July and August, with residential contracts 
up 48.8 per cent, public works contracts up 34.5 per 
cent, and public utilities contracts up 12.8 per cent. 
Non-residential contracts, however, decreased 28.2 
per cent between July and August. 

In August total construction contracts awarded 
in New England were 7.7 per cent less than the total 
in August last year. Residential contracts increased 
40.2 per cent and public works contracts increased 
32.6 per cent but non-residential contracts decreased 
51.6 per cent and utilities contracts declined 30.9 
per cent. 

During the first eight months of the current year 
total construction contracts awarded in this dis- 
trict were $169,186,000, 23.5 per cent larger than 
the total of $136,961,000 for the first eight months 
of last year. Non-residential contracts were 8.4 per 
cent lower but residential contracts gained 20.0 per 
cent. Public works contracts increased 69.1 per cent 
and utilities contracts rose 78.9 per cent. 

The detailed changes for the first eight months of 
the current year, as compared with the corresponding 
period last year, were: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
eo yn ight Mo —_ is 


938 
Varasth on Valuation 


15,207,000 $ 13,712,C00 


Per Cent 
Change 


CLASSIFICATION 


Commercial Buildings 










Manufacturing Buildings $ 5,100,000 
Educational and Science va 8 12,072,000 
Hospitals and Institutions. . : ee 1,000 
Pub lic Buildings 3 : £06,000 
Religious Buildings 2,568,000 2'=37'000 
Social and Recreational ey 3,806,000 4,611,000 
Misc. Non-Residential. ..... 1,300,000 i 091,000 
Total Non-Residential . $ 49,570,000 $ 541 40,000 
Residential Buildings. .. . $ 51,077,000 $ 42,568,000 +20.0% 
Grand Total Building..... $100,647,000 $ 96,708,000 co 4. 1% 
Public Works . $ 59,915,000 $ 35,432,000 — 469.1% 
Poblic Utilities. ........... 8,624,000 ,821,.000 +78.9 





as compared with an average of $38,619,000 for the 
first eight months during the years 1931-1939, in- 
clusive. Total construction in this district for the 
first eight months of the current year was $169,186,- 
000, as compared with an average of $126,209,000 for 
the first eight months during the years 1931-1939, 
inclusive: 
CONSTRUCTION CONTRACTS—NEW ENGLAND 
(In Thousands of Dollars) 


Residential 
Ce ISreGes 


Total 
Construction 
$216,570 


January-August, inclusive, 





January-August, inclusive, 80,852 
January-August, inclusive, 67,957 
January-August, inclusive, 96,599 

anuary-August, inclusive, 84,568 
Je anuary-August, inclusive, 144,899 
J: anuary-August, inclusive, 138,293 
January-August, inclusive, y 8 136,961 
January-August, inclusive, 51. 077 7 169,186 

TON ia ee coed cemenbaastes $38, 619 $126,209 


Employment:—The total number of wage- 
earners employed in 1,809 representative manufac- 
turing establishments in Massachusetts was 275,357 
for the week including or ending nearest August 15, 
an increase of 8,156 employees, or 3.1 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
July, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments report- 
ing was $6,157,316 for the same week in August, an 
increase $171,308, or 2.9 per cent, above the 
amount for the corresponding week in July. 

The records for the 14-year period 1925-1938, 
inclusive, show increases in August, as compared 
with July, in both employment and payrolls in each 
of the 14 years with the exception of a small decrease 
in payrolls in 1937. Employment in August, as com- 
pared with July during this period, showed an aver- 
age increase of 3.6 per cent and the amount paid in 


of 








sre Tote ‘onstr ion.. 9,18 36,91 “ ‘ : . r 
Grand Total Construction. . $169,186,000 $136,961,000 +2 wages showed an average increase of 4.6 per cent. 
During the first eight months of 1939 residential The July to August increases this year may be 
building contracts in New England were $51,077,000, considered as merely seasonal. 
SHOE PRODUCTION 
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The changes in many of the principal industries 
in Massachusetts between July and August in the 
he amount paid in 
wages are shown in the following table: 


number of wage-earners and t 









T A 
MAJOR INDUSTRIES 
varners Pay 
Bakery products 1.1% 5.3% 
‘estes are 2°. 
2.9 ; 
8.4 2.8 
+-66.4 74.0 
0.9 1.6 
.6 L 89 
1.8 3.9 
-12.2 13.6 
pI i 
0.6 + 
5 
9 
3.2 3 
0.7 110.8 
A) - 5.2 
6.2 + 8.0 
- 2.5 3.6 
k1 t 2 3.9 
0.5 oe 7 
Printing, box 1.8 3.8 
Printing, new LZ 0.7 
6 0.5 
nd q | ba 
1 y ted d 1.0 1.0 
*L¢ in 1/10 e] 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
August was 7.9 per cent greater than the number 
employed in August last year and the amount paid 
in wages was higher by 11.8 per cent. 

The changes between July and August in employ- 
ment and payrolls in many of the leading industrial 
cities in Massachusetts were: 


LEADING Number of Number Amount 
INDUSTRIAL Establish- Wage- f 

CITIES e Earners Payroll 

Boston = 347 +7.8% 6.5% 
Brockton ; 50 3.4 3.7 
Cambridge ; si 91 Ae 1.6 
Fall River ; 31 0.9 5.6 
Fitchburg Ree $2 +-2.0 +7.7 
Haverhill Lt 54 +5.7 +4.4 
Holyoke. . . 37 +1.3 +3.1 
Lawrence. . ‘ 38 +4.1 +57 
Lowell. . 3 ; 58 5.4 +8.0 
Lynn + ; 70 2.8 2.7 
New Bedford i 37 +3.4 $5.3 
Peabody.... 7 21 2.2 5.1 
Springfield 57 —1.1 t.0 
er rea 109 1.3 3.2 
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Improved industrial conditions during August were 
quite general in Rhode Island’s leading industries and 
manufacturing employment gained 1.7 per cent and 
payrolls increased 1.1 per cent over July, according 
to the Department of Labor of Rhode Island. During 
August nearly 10 per cent more wage-earners were 
employed than in August a year ago and aggregate 
weekly payrolls increased over 18 per cent: 
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Orders:—In Massachusetts during August there 
was a general increase of more than usual seasonal 
proportions over the month of July in manufac- 
turers’ orders, according to the Associated Industries 
of Massachusetts. 

All sections of the index showed some increase, 
the most prominent being a general and contra- 
increase in orders for shoes and leather. 
There was little change in the volume of orders for 


seasonal 
textiles, both cotton and wool. Paper and paper 
goods showed a seasonal increase. There was a large 
gain for the month in the ‘All Others” section in 
orders for consumers’ goods products: 
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RETAIL TRADE 


The sales volume of reporting department stores and apparel shops in New England during August was 
1.5 per cent larger than in August, 1938, with increases reported from each of the New England states except 
New Hampshire. Sales of reporting New England stores during the first eight months of the current year 
were 1.8 per cent higher than in the corresponding period last year, with increases reported in each of the 
six New England states. 


The percentage of regular charge accounts outstanding at the first of August, which was collected during 
August, was 44.6 for ail New England stores, a ratio higher than in August of the three preceding years. 
The collection ratio in Boston stores for August this year was 45.8, as compared with 43.8 in August last 
year; in New Haven stores the ratio was 43.7, as compared with 40.6 last year, while in Providence stores 
there was a slight drop to 41.0 from 41.8 last year in August. 


At the end of August this year retail inventories in Boston department stores and apparel shops were 7.3 
per cent higher than at the end of August last year and in stores in other New England cities inventories at 
the end of August this year were 0.8 per cent larger than at the end of August last year. 
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SALES CONDITIONS 
1938 = 100 


Month of August January through August 
1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores. ; 104 110 100 100 99 110 100 101 
Maine Department Stores. 109 99 100 104 103 109 100 100 
Massachusetts Department Stores....... 98 97 LOO 101 101 105 100 102 
New Hampshire Department Stores. . 100 102 100 99 100 104 100 101 
Rhode Island Department Stores... : 109 106 LOO 104 104 112 100 103 
Vermont Department Stores....... ; 118 105 100 107 114 114 100 103 
Boston Department Stores........ . 96 95 100 100 100 103 100 101 
New Haven Department Stores 107 109 100 100 99 108 100 100 
Providence Department Stores. . , 119 106 100 104 104 112 100 103 
New England Department Stores... . 99 98 100 101 101 106 100 102 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 

193K 1937 1938 1939 
Boston Department Stores. ..... 43 9g 14.2% 13.89% | 45.8% 

New Haven Department Stores. ore 17 2 43.4 410).6 43.7 

Providence De ~ ment Store 12 6 1() 4 41.8 41.0 

New England Department Stores er 13.4 43.4 43.3 44.6 


SALES BY DEPARTMENTS NEW ENGLAND DEPARTMENT STORES 
1938 = 100 


Month of August January through August 
1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods......... : 117 96 100 97 121 118 100 88 
Woolen Dress Goods........ Late 125 118 100 85 120 127 100 97 
Cotton Dress Goods 107 115 100 92 115 115 100 90 
Jewelry. Ea EA ENn yO cette A 79 8S 100 109 80 98 100 111 
Men’s Clothing........... 108 93 100 91 112 110 100 101 
Men’s Furnishings.... : : 99 104 100 97 106 104 100 96 
Boys’ Wear..... 94 101 100 116 107 109 100 103 
Women’s, Misses’, and Juniors’ Ready-to- 
Wear. 98 95 100 95 103 109 100 100 
Women’s, ee and Juniors’ Accessories 100 100 100 104 100 104 100 101 
Millinery . ‘ 106 101 100 105 102 104 100 103 
Women’s and Children’s Gloves. . 122 109 100 97 109 110 100 97 
Corsets and B rassit res P 100 97 100 107 101 103 100 104 
Women’s and Ch ildren’s Hosiery. 93 93 100 102 92 97 100 101 
Knit Underwear, including Glove Silk... . 100 100 100 98 103 104 100 98 
Silk and Muslin Underwear.... 117 114 100 104 119 116 100 100 
Women’s and Children’s Shoes. . b 92 96 100 107 96 103 100 101 


Furniture...... 111 99 100 104 102 115 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 


UNITED STATES 
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PER CENT OF 1923-24-25 AVE 


Index of physical volume of production, ad- 
justed for seasonal variation, 1923-1925 aver- 
age = 100. By months, January, 1934, to 
August, 1939. 


DEPARTMENT STORE SALES AND STOCKS 
UNITED STATES 
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Indexes of value of sales and stocks, adjusted 
for seasonal variation, 1923-1925 average 
100. By months, January, 1934, to August, 
1939. 
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Indexes compiled by the United States Bureau 
of Labor Statistics, 1926 = 100. By weeks, 
1934 to week ending September 16, 1939. 
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For weeks ending January 6, 1934, to Septem- 
ber 16, 1939. 


Industrial activity, which had increased substantially during the summer, showed 
a sharp advance in the first half of September after the outbreak of war in Europe. 
Prices of basic commodities and equity securities rose sharply while prices of high- 
grade bonds declined. 


Production:—In August, the Board’s seasonally adjusted index of industrial pro - 
duction was at 102 per cent of the 1923-1925 average, as compared with 101 per cent 
reached in July. Volume of manufacturing production increased further, but mineral 
production declined, owing to a temporary curtailment in output of crude petroleum. 
In the iron and steel industry output increased somewhat further in August and rose 
sharply in the first half of September, steel ingot production reaching a rate of 
70 per cent of capacity in the week ending September 16, as compared with about 63 
per cent at the beginning of the month. Automobile production showed about the 
usual sharp seasonal changes in this period as the shift to new model production was 
being made. Output of plate glass increased sharply. Production of nondurable 
manufactures advanced in August, reflecting chiefly increased activity at cotton 
and woolen textile mills. At meat-packing establishments activity declined less than 
seasonally, while at flour mills, where output has been at a high rate in recent months, 
there was not the usual large seasonal increase. Shoe production advanced season- 
ally. At coal mines output increased by about the usual seasonal amount and ship- 
ments of iron ore were at the highest rate of this season. Petroleum production 
declined sharply during the latter half of August, reflecting shutdowns of wells in 
most of the principal oil producing states, but increased rapidly in the first half of 
September when the wells were reopened. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, 
increased somewhat in August, owing to larger awards for publicly-financed proj- 
ects, including several large dams and an increased volume of United States Hous- 
ing Administration projects. Private residential building showed little change, 
although there is usually some seasonal decline. Other private construction, which 
in July had been the highest for any month in two years, declined in August. 


Distribution:—Department store sales increased more than seasonally from July 
to August. The Board’s adjusted index advanced from 86 to 89 per cent of the 
1923-1925 average and was at about the level reached in the latter part of last year. 
Sales at variety stores showed little change in August. 

Freight carloadings rose somewhat further in August, reflecting chiefly continued 
increases in shipments of coal and miscellaneous freight. 


Commodity Prices:—Prices of most basic foodstuffs and industrial materials 
advanced sharply in the first half of September. Prices of wheat, corn, sugar, cocoa, 
and vegetable oils as well as of hides, rubber, wool, zinc, and tin showed the largest 
increases. The general level of wholesale commodity prices as measured by the 

3ureau of Labor Statistics index rose 3.1 points and in the week ending September 9 
was at 78.4 per cent of the 1926 average, about the same level as a year ago. 


A griculture:—Crop prospects showed some improvement on September 1 over a 
month earlier, according to the Department of Agriculture. Indications are that pro- 
duction of all leading crops except cotton will be average or above average in volume. 
A cotton crop of 12,380,000 bales, about 10 per cent below the 1928-1937 average, 
is forecast. This compares with a crop of 11,940,000 bales in 1938 and an estimated 
world consumption of 11,265,000 bales of American cotton during the past season. 


Government Security Market:—Average yields on long-term Treasury bonds, which 
had advanced fractionally since last June, increased sharply by about 14 of one per 
cent in the latter half of August and early September. In pursuance of the System’s 
policy of endeavoring to maintain orderly conditions in the money market, the 
Federal reserve banks during the first half of September increased their holdings of 
Government securities by about $400,000,000. On September 1 the Board of Gov- 
ernors of the Federal Reserve System announced that the Federal reserve banks 
are prepared at this time to make advances on Government obligations to member 
and nonmember banks at par and at the same rate of discount. 


Bank Credit:—Total investments held by reporting member banks in 101 leading 
cities declined during the first half of September. At New York City banks the 
decline represented the redemption at maturity of Federal Farm Mortgage Corpora- 
tion bonds and at banks in other leading cities it represented the salé of Treasury 
bills and bonds. Commercial loans of city banks showed a substantial growth during 
August and the first half of September. 





